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OSA-4647-65 

#1739 

REPLY TO: 

Audit LiaiLon Office 
P. 0. Box 8155 
S. W. Station 
Washington, D. C. 

7 December 1965 


SUBJECT: Review of ECP #1987-22 

Airborne Instrument Laboratory 
Beer Pork, New York 

TO : Contracting Officer 


1. A review was made of the contractor’s cost proposal to 
provide maintenance service for the CDC--3200 computer complex and peripheral 
equipment . All the maintenance services will be performed by a sub- 
contractor, Control Data Corporation, with no input to be contributed 

by the subject contractor except to function us a contracting agent ut 
a cost of 126,639. The period of performance is estimated to commence on 
31 January 1966 and to terminate on 30 October i960 (nine - 9 - months.) 

2. A aumary of the contractor’s cost proposal and the auditor's 
applicable comments are as follows: 


Subcontracting (CBC) 
G&A @7.5$ 

Total Cost 

Fee Requested 7*5$ 


Per Ref 

Proposal Notes 

1171,176 a 

12,838 b 

13,801 cc 


TOTAL PROPOSAL 
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Ref Motes: 


a, The contractor's pricing of maintenance service is 
based on a published price list supplied by the subcontractor (CDC) for 
contracts with the General Services Administration, The subcontractor's 
price list/ catalogue offers four (4) options for available maintenance 
service as follows; 

Option I - Eight (8) hour day, five (5) days per week 
Option II - Twelve (12) hour day, five (5) days per week 
■Option III - Sixteen (lo) hour day, five (5) days per week 
Option IV - Twenty (20 ) hour day, five (5) dyas per week 

The contractor has elected to present the proposal based on option IV, 
since the equipment to be serviced will be in operation for 20 hours per 
day. If the Option I is considered desirable by technically qualified 
representatives, then this would result in a subcontract cost savings of 
fl08,3£6 as presented as follow;, . on attached schedule. 

b* Hie contractor proposed a G & A rate of 7 . 5$ . If 
Option IV is considered acceptable, then the auditor accepts the con- 
tractor's proposed rate. If one of the other three options are considered 
desirable# the auditor recommends a G & A rate of 7.4%. A review of the 
current year book rates and forecasted budgets indie at® that the 7.5$ 
rate may be excessive. Mo adjustment was made to Option IV costs since 
a rate reduction of ,1$ would result in only a minor cost saving, 

c. The contractor has requested a fee bused on 7.5$ of the 
estimated costs. 


SIGNED 

WILLIAM F, EDWARDS 

Auditor General Representative (AH.) 
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